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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA EL SALVADOR S.A. DE C.V.

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA EL SALVADOR S.A.
DE C.V.. which comprise the Balance Sheet as at December 31, 2017, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”)with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is 10 express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with cthical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind




AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at December 31, 2017, its cash flows and the changes in equity
for the year ended on that date,

Report on Other Legal and Regulatory Requirements

1. As required by section 143 (3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

iii.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position,

The Company did not have any long-term contracts including derivative contracts for which
there were any material foresceable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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SHARDA EL SALVADOR S.A. DEC.V.

BALANCE SHEET AS AT 31ST DECEMBER, 2017

(Amount in INR)

Particulars

Note No As at
31-Dec-17

As at
31-Dec-16

ASSETS

Total assets

EQUITY AND LIABILITIES

EQUITY
Equity share capital

LIABILITIES

Total equity and liabilities

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For V.K.BESWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
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SHARDAELS

ADORS.A.DEC.V.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2016

{Amount in INR)

Particulars Equity Share Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve
As on 01 January 2016 - - & -
MNet Profit for the period - - -
Other comprehensive income - - -
Total Comprehensive Income - - -
As on 31 December 2016 - = = =
FOR THE YEAR ENDED 31 DECEMBER 2017 (Amount in INR)
Particulars Equity Share |Reserves & Surplus |ltems of other Total equity
Capital comprehensive
income
Retained earnings |Foreign Currency
translation reserve

As on 01 January 2017 -
Net Profit for the period

Other comprehensive income
Total Comprehensive Income

As on 31 December 2017 -

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

CA K. V. BESWAL
[PARTNER]
Membership Number - 131054
PLACE : MUMBAI

Date: ﬂl APR Im,%

For and on behalf of the Board of Directors of
SHARDA EL SALVADOR S.A. DEC.V.
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SHARDA EL SALVADOR S.A.DEC.V.

ATEME CASH FL Ml 18T DEC
{Amount in INR)
Particulars Year ended Year endad
31-Dec-17 31-Dec-16
Cash flow from n
Profitiloss) before tax - -
Profiti{loss) before tax

Adjustments to reconcile profit|loss) before tax to net cash flows

Opaerating profit before working capital changes
|Movements in werking capital :

Cash generated from /(used in) oparations
Not cash flow from/ (used In) operating activities (A)

hfl fi i
Net cash flow from/ {used in) investing activities (B)

h fl m financi
Net cash flow from/ (used in) in financing activities (C)

Exchange difference on translation of assets and liabilities (D)

Met increasel/|{decreasa) in cash and cash equivalents (A + B + C+D)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Compenents of cash and cash equivalents
With banks- on current account
Total cash and cash equivalents

The accompanying notes are an integral part of the financial statements.

Asg per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

CA K.V.BESWAL

[PARTNER]

Membership Number - 131054
PLACE : MUMBAI 2019
pate: ] 1 APR [UM

For and on behalf of the Board of Directors of
SHARDA EL SALVADOR S.A. DEC.V.
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R.V.BUBNA
DIRECTOR




SHARDA EL SALVADOR S.A. DE C.V.

GRS L0 TIPS I AL men

1. Corporate Information

Sharda El Salvador 54 De CV. (the company) was incorporated on 28.05.2015 in San Salvador, E| Salvador, The holding company is
Sharda Cropcham Limited from the date of incorporation,

Sharda E1 Salvador S.4. Da C.V. is engaged in the business of dealing in agrochemical products in EL Sahvador.
2. Basls of preparation

The financial statemants of the Comparny have been prepared in scccrdance with the Indian Accounting Standards {Ind AS) notified undes
section 133 of the Campanias Act 2013 (the Acl) [Companies (Indian Accounling Standards) Rules, 2015] and other relevant provisions of
he Act.

The financial stalements have been prepaned on a historical cost basis, except for the following assets and liablliSes which heve bean
maasurad at fair value of revalued amount:

Darrvaties financal instrurnants

Cenain financial assets and abiites measured at fair vakue (refer accounting policy reganding financial instruments),

2.1 Summary of significant accounting policies

(a) Current versus non-curmant classification

The Company pressnts assels and labilites in the balance shest based on cument non-current classification. An asset s treaisd a3
curmend wiven it is:

- Expected to be realised of intended to be sold or consumed in normal operating cycle

= Hald primarify for the purpose of trading

- Expecied to ba reaksed withan twelve months after the reporting period, ar

- Cash or cash equivalent unless restriciad from being aexchangad or used 1o sottle a Bability for at least twelve months after the reparting
pariod

All other assels are classified as non-currant.

A limbility b8 cuwrrent when,

- 11 s expecied o ba selied in normal operating cyche

- It s hedd primarily for the purpose of trading

- It is dua 13 be settied within twelve months after the reporting period, or

- Thars is no uncondiional right to dafer the sattiemant of tha kabdkty for at laast twalve months after the reporing period

The Company classifies all other liabilities as non-current,
Defarred tax assets and Babdities are classified as non-curment assets and Eabdties

The aperating cycle is the tima batween the acquisition of assats for processing and their realisation in cash and cash equivalents. The
Company has identified bvalve months as its operating cycle.

(b} Forelgn curmency transiation
Tnmmlmlrupﬂmmmnmﬂﬂm.mﬁhmm&mwl'umhﬂm,

The results and financial position of foreign operations that heve a functional curmency different from the presentation curency ane
translated into the presentation currency as foliows:

- @ssols and Eabiities are transisied at the closing rato at the date of that balance shiset

- income and axpenses are ransiated af average exchange rales (unlass this is not & reasonable apprsdmation of the cumulative effect of
the rates prevailing on the transaction dates, in which case income and expenses &re transiated at the dates of the transactions), and

- All resulling exchange diferences are mcognised in other comprehensive income

{c) Falr value measurament
The Company messures financial Instruments, such as, derivatives at fair value al sach balance sheet dale.

Fair value |s the price that would be recaived o sefl an assat or paid to transfer a liability in an orderly transaction between markel
participants a1 the measurement date. The fair value measurement Is based on ihe presumption thal the transaction 10 sell the ssssl or
transher the liability takes place eithar

= In the principal market for the esset or lability, or

- In the absence of a prncipal market, in the most advantageces market for the asset or ability

The principal or the most advantageous market must be accessibie by the Company.

The fair value of an asset or & Eabiity is measured using the assumplions thal market participants would use when pricing the asset o
liability, assuming that market participants act in their aconomic best interest

A fair value measurement of a non-inancial asset takes into account a markel participant’s ability fo generate economic bensfits by using
the assed in its highas! and bast use or by salling it to anothar market paricipant that would use the asset in its highest and best use.




SHARDA EL SALVADOR S5.A. DE C.V.

The Company uses vahiation technigues thal are approgriate in the circumstances and for which sufficient data are availabla to measure
fair valus, maximising the use of relevant cbsarvable inputs and minimésing the use of uncbsarvable inpauts.

AN assels and labilles for which falr value s measured or disclosed In the financial statements are calegorised within the fair value
hiararcty, describad &s follows, based on the lowest level input that is significant to the fair valus measurament as a whola:

Leval 1 — Quoted (unadjusted) market pricas in active markets for identical assets or labities

Lavel 2 — Valuation techniques for which the lowest level input that is significant to the fair valus measurement is directly o Indirectly
observable

Level 3 — Valustion technigues fior which {he iowest level input that is significant to the fair value measuremant is uncbsarvablo

For assats and llabilies that ane recognised in the Snancial sixtemants on & recuming basis, the Company delarmines whether ransters
have occurred batwaen |evels in the hierarchy by re-assassing categorisation (based on the |owest leval input that s significant 1o the fair
value measurement as a whola) at the end of each reporting period.

For tha purpase of fair value disclosures, the Company has delermined classes of sssets and liabilifies on the basis of the nature,
characteristics and risks of tha assel or Eability and the level of the fair value hierarchy as explained above,

This note summarises accounting policy for fair value, Other fair value related disclosures ane given in the relevant notes.
- Discloswres for valuation methods, significant eatimates and assumptions (Note 40}
- Financial instruments (including thoss carmed et amonised cost) (Nots 40)

(d) Revenue Recognition
Revenus s recognized to the extent that it is probable that the economic benafits will flaw o the Company and the revenua can ba rellably
maasuned.

Sale of goods.

Rewenus is recogneed when the significant rsks and rewards of ownership of the goods have been passed to the buyer. Revenus from
ine sale of goods is measured at the fair value of the consideration received or receivabie, net of retums and allowances, trade discounts,
yolume rebates and cash discounts. The Company operates & loyasty programme whers cusiomers accumulate points for purchases
made. Revenus reisted 1o the sward points is deferred and mcognised whan the points are redeemed. The amount of revenue s based on
the number of points redesmead retative to the total number expacted 1o be redeemed.

Interest Income

For all dabt instremants measured sither al amorised cost or et fair value through other comprehensive income, intarest income s
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash paymants or receipts over
the expacied Efe of the financial instrurnent or & shorar pariod, whare appropriate, to the gross camying amount of the financial asset or 10
the amortised cost of a financial Gabiity, When calculating the effective interest rate, the Company esimates the expecied cash flows by
considering all the contractual terms of the financial instrumend but does nol consider the expecied credil losses. |nlenesl income is
included in finance incoma in the statement of profit and loss.

Dividends

memhpmmmwmwmhmwhm.nummmmm
associatad with the dividand will flow to the Company, and the amount of the dividend can ba measured reliably,

(&) Investments and other financlal asseis
Current Income Lax

Curmment Income tax assels and Eabilibes are massuned at the amount expected 1o be recovered from or paid to the taxation suthonties.
The tax rates and tax laws used 1o compute the amount ara thoss thal & enacied of substantively enacied, at the reporting date in the
countries where the Company operates and generates taxabie income.

i:ununtmmmmmmwmmtamuwmmwm;mmmm
incoma of in equity), Current tax (tems are fecognised in comelation to the underying ransaction either in OCI or directly in aquity.
MWMMWWMMhmummwhmmmwmmm
sulject to intarpretation and establishes provisions whare appropriate.

Deferred tax

Deferred tax is provided using the lability method on temporary differances batween the tax bases of assats and lisbiities and their
carrying amounts for financial reporting pufpases al the reporting date.

Defared tax fiabilities ara rocognised for all taxable temporary differences, excepl in respect of taxabis temporary différences associated
with investmants in subsidiaries, associales and inerests in joint ventures, when the timing of the reversal of the temporary differences
can ba controlied and it is probabie that the tamparary differences will not reversa in the foreseaable future.

Datemed tax @ssols are recognised for all deductible temporary differences, the carry forward of unused tax credits and any Lnussd tax
maa.MMMmmmwmmmuhmmmmmwmwmhm.qnlmmmmbh
temparary diferances, and the carmy Forward of unused 1ax credits and unused tax losses can be utSised, sdcept:

- When the defered tax asset relating 1o the deductible temporery difierence arises from the nitial recognition of an asset or kability in a
transaction that i not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss
-|nwmmmmmmmmmmhmm,WMMhmm
dafarred tmx nasels ars rocognisad only to tha extant that it [s probable that tha temparary differances will reverse in the foresssabls fulure
and taxabie proM will be svodable agains which the lemponrny differences can ba ulilissd
memnpmmnrnmmmimmmmﬁquMuhmmﬂﬂnmwxpmmm
sufficient taxabée profit will be avaiabie to aliow all or part of the deferned lax asset 1o ba ulilised. Unrecognised defesred tax assats aro re-
assessed ol each reporing date and are recognised 1o the exdent that i has become probable that future taxable profits will allow the
dafemed tax asset bo ba recovened

Daferred tax asssts and Eabiitios are measured sl tha tax rates that aro expecied lo apply in the year when the asset (s realised or the
hbﬂfﬂnﬂhd,buudmhx“{wmmmjmﬂhuuhmmﬂdﬁmmllhnpul‘lingdlh.

Deferred tax relating 1o ilems recognised outside profit or loss ia recognised oulside profit or loss (sither in othar comprahansive Incoma or
in equity), Defemed tax items ar recognised in cormelation 1o the undertying transaction aither in OCI or dinectly I equity.

Defesred tax assets and defermed tax labilibes are offsat if a legally enforceable rght exista to sat off cument tax assets apainst cumment tax
liabilities and the defarred laxes relate (o the same taxable entity and the same axation autheodnty.

) Use of estimates



SHARDA EL SALVADOR 5.A. DE C.V.

OLRR 10 TiNanci; PLRLTIENES TOT M

The preparaticn of financial stataments in conformity with Indian Accounting Standards requires the managemant 1o make judgments,
gatimatas and pssumptions that affect the reported amounts of rovonues, expenses, assets and liabiities and the disclosure of contingent
[abtios, al the oand of the reporting period. Although these estimates ana based on the management’s best knowledge of curment events
and sctions, unceralnty about these assumptions and estimates could result in the oulcomes requiring a material adjustment fo the
carmying amounts of assels or lisbiliies in uture periods,

(g) Property, Plant and Equipment and Depreclation

Property, Plant and Equipment are stated at cost less accumulated depreciation and impalrment lossas, If any, Cost comprises purchase
price and any attibutable cost of bringing the assal 1o fits working condition for its intended use.
Depraciation is provided after impairment, i amy, using the straight-line method as per the useful lives of the nssets estimated by the
management, of at rales prescribed under Schedule || of the Companies Ad 2013,

{h) Intangible assets and amontisation
Indangible asssls acquired separately are moasured on inifial recognition et cost. Following indtial recognition, Intangible assets are camied
8t cost less accumulated amortization and accumulated impalment losses, if any.

The useful lives of intangible assats are assessed as finie.

Intangitée assets are amortisad over the useful economic life and assessed for impairment whenever there s an indication that the
intangible assel may ba impaired. The amortisation period and the amortisation method for &n intangible asset ane reviewed at least at the
wnd of sach reporting period, Changes in the expecied useful life are considered to madify the amoriisation peried, as appropriale, and ara
treated as changes in sccounting estimates. The amorisation expanse on intangible assets is gnised in the i ent of profit and
loss unbess such expendilura forms part of carmying value of another assel

Gains o losses arising from derecognition of an intangible asset are measured as the difference between the nel disposal procesds and
the camying armount of the asset and are recognised in the statemant of profit or ioes whan the asset is derecognised.

Computer Software
Expanses on implementation of Computer Software ane amortisad on a straight-line basis cver a pariod of four years.

Research and Development costs, Product Registration and Licences

Fessarch costs are expensed as incurred. Developmant expenditures on an individual project are recognised as an iMangible assel whan
the Company can demonstrate:

- The technical faassbiity of complating the inlangible asset 8o that the assel will be avaiabie for use or saky

- Its imenkion to complato and is abilty and inention io usa or sall the assal

- It s probable that fulure econamic banafila will flow to the Company and the Company has control over the assal

Cost of Product Registration genarally comprise of costs incurred towards crealing product dosslers, fees paid to registration consultants,
epplication fees 1o the ministries, data compensation costs, data cali-in costs and fees for task-force membershig.

in situations where consideration for dats compansation is under negotiation and is panding finalisation of contractual agreemants, cost is
delermined on a besi estimate basis by the managemant, and revised to ecual amounts on conclusion of agreaments.

Produci Registration and Licence charges are amortised on a straight-line basis over a paricd of five yeara.

Following inftial recognition of the developmant expenditure as an assat, the assel is carred af cost less any accumulated amaorisation
and accumulated impaimment losses, Amortisation of the asset begins when develcpment ks complets and the asset is avaiable for use. i
umwnwuwmmmmmhwmmmmmmmmmm
expandiura forma parl of carmying value of another assol

During thi pariod of developmant, the assel is tested for impairment annually.




SHARDA EL SALVADOR S.A. DEC.V.
MMOTes to L i Ll 1A

(i} Leasa
nhdutmmlnlhmﬂwMMmmwh:nrmm}-mu based on the substance of the arangement at the inception of tha
lease. The arrangement is, or contains, a lease if fulfilment of the amangement is dependent on the use of & specific assel of aassts and
the armangement conveys a right 1o use the assel or nsssts, aven if that right is net excplicitty specified in an arrangemant.

Company as a lessoe
amuiummuh:mpﬁnd.uu-tmm“mmmm.ammmmwm-nmm-m
mmummﬁlpmmcmehmh-mm,mmmHmunmﬂmumw
in the siaternent of profit and loss on a straight-Bne basis over the leass term.

() Inventories
Rﬂmtn-hh,mndmwWMMMHMﬂmnnﬂmmmmmmmmmm
expanses. Cost is detarmined on a waighted average basés &8 per individual bocation which is dane on specific identification of batches.
Nel realizable value is ihe estimated selling price in the ordinary course of businass, less estimated costs necessary to make the sales.

(K} Provisions

A provision is recognized when the Company has a prasant obligation as a result of past event, it is probabla that an outfow of resources
embodying economic benefits will be required 1o settla e obligation and a reliable estimate can ba mads of the amount of the oblgation,
anmmmmmwmmmmhmmmuumhmnm
feporting date. These estimates are raviewad &t sach mporting date and adjusted to reflect the culrent best estimates.

{1} Contingent Liabilities
Ammﬂhﬂwu.mmmmmmﬁmmmmmmmmﬁmwmmwm
mmdmntmmuhmmmummmuﬂhmatmwmmmhmmnmhmnu
uru:tprnbnmulh'tanmﬂmmwnmmmmmm.ﬁwwlbmwmlﬂmmmwmm
mmlher-iu|ilbihhrlmtﬂ¢mh-mmmhtmmnunnﬁhnnum:ﬂhb@.ﬂngmpﬁnummugmhum
Eabaty bul disciosas Its existence in the financial statements

am'rﬁrwm-tunumoognlu-uunuunmmmwummummmunm.mmmd
uwnm'lh:Dl'n'l'ltlllpmbubh.mmnlmmdmhhwmmlmlﬁﬂtﬂmﬁﬁmmm
raviewed al sach balance shest date.

([} Cash and cash equivalents
c.mmmhoqurnl-ﬂmmmmmmmmmmmmmmmmmmmmwﬁ
mmmwhu.muqmumnmmmmnlermmw.

For the mammm:mmﬁmm,mmmmmmntmmmumd-puuln.u
defined above, net of outstanding bank.

[k} Earnings per share
mmwaﬁmlmmmbrmmmmmuhuhhwmmbhmmmmwmw
average nurmber of equity shares outstanding during the period.
meepmpm-nlmm;dimdmwm,hmmmmhhummm.wwmmh
mwquMMMMmemh-Mﬁaummﬁumm.




SHARDA EL SALVADOR S.A. DEC.V.
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A

Equity share capital
As at As at
Particulars 31-Dec-2017 31-Dec-2016
INR INR
h
100 Shares of USD 20 each 1,27.735 127,735
Issued and Subscribed shares '

Total Issued and Subscribed shara capital

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Particulars Equity Shares Equity Shares
As at As at
31-Dec-2017 H-Dec-2016
Number INR Number INR
Aj the beginning of the period - - - -
Issued during the period - - - -
|Qutsta nding at the end of the period
Details of shareholders holding more than 5% of shares in the company
As at As at
Name of Shareholder 31-Dec-2017 31.Dec-2016
No. of Shares| % of Holding Mo. of Shares % of Holding
held held
Sharda Cropchem Limited 5 0.00% = 0.00%
Contingent liabilities and Commitments
As at As at
Particutars 31-Dec-2017 | 31-Dec-2018
INR INR
Contingent liabilities NIL MIL
Commitments NIL NIL

5§ Segment reporting
The Company operates in a single and related business segment viz. Agro Chemicals.Theraforethe information
required by the IND AS 108 on segment reporting is not applicable to the Company.

& During the year the company has not started any commercial activities and in absence of the same no Statement of
Profit and Loss are prepared.

As par our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS For and on behalf of the Board of Directors of
Firm Registration No. 101083W __— SHARDA EL SALVADOR S.A.DEC.V.
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